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Division of Statistics and Research INSTITUTE OF LIFE INSURANCE 488 Madison Ave. New York 22, N. Y. 





AUGUST, 1955 


LIFE INSURANCE PURCHASES IN THE UNITED STATES 


(Exclusive of Revivals, Increases, Dividend Additions and Reinsurance Acquired) 


ORDINARY GROUP* INDUSTRIAL TOTAL 





Policies Amount Contracts Certificates Amount Policies Amount‘ Policies** Amount 
(000 (000,000 (000 (000,000 (000 (000,000 (000 (000,000 
YEAR Omitted) Omitted) Omitted) Omitted) Omitted) Omitted) Omitted) Omitted) 





~ 1940 


Regular ....... 3,856 $ 6,689 285 $ 691 14,017 $3,350 18,158 $10,730 
-- 625 105 


Total ....... 4,277 $ 6,762 489 $ 723 - 14,017 $3,350 18,783 $10,835 
1945 
Regular ....... 4,343 $ 9,859 681 $ 1,265 11,869 $3,430 16,893 $14,554 
_ 30 = 


Credit —.......... 421 73 204 32 — 








Credit _........... 614 118 112 726 148 








Total .... 4,957 $ 9,977 793 $ 1,295 11,869 $3,430 17,619 $14,702 
1950 


Regular _... 5,320 $17,337 2,631 $ 6,068 14,924 $5,402 22,875 $28,807 
Credit ........... 2,718 730 1,746 839 —- 4,464 1,569 


Total 8,038 —«$18,067 4377 $ 6,907 14,924 $5,402 27,339 $30,376 
1951 


Regular ...... 5,570 $17,989 8,000 1,629 $ 4,031 14,344 $5,461 21,543 $27,481 
Creat, ....... 3,000 1,600 521 —_— — 5,045 1,592 








Total ! 11,000 3,229 $ 4,552 14,344 $5,461 26,588 $29,073 
1952 


Reguiar _...... 825 11,000 2,039 $ 5,253 14,560 $5,987 22,424 $31,558 
Credit __..... 3 3,000 1,487 915 _ — 5,741 2,385 


Total . 10,079 $21 14,000 3,526 $ 6,168 14,560 $5,987 28,165 $33,943 
1953 


Regular .... 6,466 $23,489 12,000 2,195 $ 6,243 14,303 $6,506 22,964 $36,238 
Credit ........... 4,871 1,818 5,000 2,511 1,432 — _ 7,382 3,250 

















11,337 $25,307 17,000 4,706 $ 7,675 14,303 $6,506 30,346 $39,488 
1954 


Regular *** 6,450 $25,276 12,000 3,611 $13,324 15,046 $6,846 25,107 $45,446 
Credit ............ 4,786 2,143 5,000 2,386 955 _ _ 7,172 3,098 


Total *** 11,236 $27,419 17,000 5,997 $14,279 15,046 $6,846 32,279 $48,544 

















*Group credit figures exclude increases and replacements except for increases occurring in the first one or two years af the group contract. 
**Includes group certificates. 
***Croup figures include | contract, 1,685,000 certificates, $6,738,000,000 of group life insurance on U. S. Government employees. 


Source: Life Insurance Agency Management Association, Life Insurance Association of America, and Institute of Life Insurance. Figures 
are based on reports from life insurance companies and are considered to represent 100% of total purchases in the United States. 








INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 








ACQUIRED HELD CHANGE IN 
HOLDINGS 





Type of Investment June June 6 Mos. 6 Mos. June 30 June 30 May-June 
1955 1954 1955 1954 1955 1954 1955 





Government U.S. $ 452 $ 281 $2,843 $2,307 $ 9,046 $ 9,343 $ -12 
Canada 6 9 23 28 382 565 +2 
Other — 1 2 3 29 23 — 


State, Pro- US. 19 57 219 410 1,957 1,641 +1 
vincial, Canada l 5 25 68 671 721 4 
Local Other — — — _ 1 1 


World Bank 2 — 36 153 166 -8 


Railroad US. 55 176 3,771 -3 
Foreign — a 10 45 48 -l 


Public US. 160 408 13,236 
Utility Foreign ll 433 +6 


Other US. 1,454 16,594 
Foreign 40 769 


TOTAL 47,087 


Railroad US. 1 76 
Foreign pan 


Public US. 894 
PREFERRED Utility Foreign —_ 
sian Other US. 


Foreign 
TOTAL 


Railroad US. 
Foreign 


Public US. 
COMMON Utility Foreign 
STOCKS 
Other US. 


Foreign 3 
TOTAL 899 


Farm VA 23 
Other 1,958 


Non-F FHA 6,091 
MORTGAGES ilies VA 3886 


Other 12,426 
TOTAL : 24,384 
Company Used ; 549 474 






























































Investment Residential 456 454 
Commercial 1,392 1,170 


Other Farm 9 12 
Non-Farm 14 18 


TOTAL 2,420 2,128 

POLICY LOANS 3,207 3,002 
CASH XXX 1,064 1,071 -3 
OTHER ASSETS XXX 2,877 2,390 +35 
TOTAL $1,520 $1,450 $9,019 $7,985 $86,967 $80,952 $ +452 























Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” The change in holdings for the month may sometimes be greater than 
acquisitions for a particular item due to rounding, write-ups and other adjustments. 








en 


LIFE INSURANCE PURCHASES IN THE UNITED STATES 


Life insurance purchases in the United States reached 
a record high in 1954, amounting to $48,544,000,000 
under 32,279,000 individual policies and certificates. 
The 1954 total amount was 23 percent greater than the 
1953 total and was almost 41/; times the 1940 purchases. 
The largest gain was shown by regular (employer- 
employee) group life insurance due to the $6,738,000,- 
000 of such life insurance issued on U.S. Government 
employees. 


The average size policy purchased has increased sub- 
stantially in the period from 1940 to 1954 for every 
type of life insurance. In 1940, the regular ordinary 
life insurance policy bought averaged $1,730, in 1954. 
$3,920; regular group (employer-employee) life insur- 
ance averaged $2,420 per certificate in 1940, $3,690 
in 1954; industrial life insurance averaged $240 in 
1940, $450 in 1954; credit life insurance averaged $170) 
in 1940, and $430 in 1954. 











LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


June 
1955 


June 
1954 


6 Mos. 
1955 


6 Mos. 
1954 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$113,571 
47,410 
22,211 


$419,337 
42,273 
22,079 


$ 689,628 
287,295 
135,742 


$ 672.397, 
243.411 
131.518 





TOTAL 


183,192 


183,689 


1,112,665 


1,047 326 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


39,202 
127 
10,925 


35,368 
250 
10,026 


242,627 
1,569 
70,642 


211,853 
1403 
60.257 





TOTAL 


50,254 


45,644 


314,838 


273.515 





DISABILITY PAYMENTS 
(Including Premiums 


Waived) 


Ordinary 
Group 
Industrial 


6,392 
2,007 
837 


6,083 
1,979 
799 


38,426 
12,654 
5,064 


38,795 
12.621 
4.878 





TOTAL 


9,236 


8,861 


56,144 


56.294 





ANNUITY PAYMENTS 


Group 
Individual 


13,539 
25,116 


12,646 
25,213 


82,613 
151,629 


76,634 
154.92) 





TOTAL 


38,655 


37,859 


234,242 


231.555 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


57,639 
611 
17,358 


51,911 
657 
18,877 


341,118 
4,933 
115,388 


301.523 
6.642 
110.583 





TOTAL 


75,608 


71,445 


461,439 


418.719 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


68,491 
12,345 
4,030 
3,114 


61,444 
11,286 
6,162 
1,029 


375,763 
79,164 
55,839 
13,907 


331,022 
63.205 
54.040 

9.684 





TOTAL 


87,980 


79,921 


524,673 


460,011 





TOTAL LIFE BENEFIT PAYMENTS 


$444,925 


$427,419 


$2,704,001 


487.180 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by life insurance 
companies) 


Group 
Personal 
Dividends 


93,472 
30,772 
6,002 


81,760 
20,340 
2,789 


516,962 
167,443 
29,605 


459,470 
119.179 
21,704 





TOTAL 


$130,246 


$104,889 


$ 714,010 


$ 600,355 





Totals for U. S. estimated on basis of reports from life insurance companies representing 97% of all payments. 














MOTOR VEHICLE DEATH BENEFITS 


Life insurance companies paid $40,000,000 in death represented 2.3 percent of the total number and 3.6 
benefits on 19,000 claims resulting from motor vehicle percent of the total amount of death benefits paid by 
accidents during the first half of 1955. These benefits life insurance companies during the first half of 1955. 
compare with $39,000,000 on 20,000 claims during the Comparable figures for the first half of 1954 were 2.5 
same period in 1954, and $37,000,000 on 18,000 claims percent of the total number and 3.7 percent of the total 
during the first six months of 1953. amount; for 1953, 2.2 percent and 3.7 percent. 

The claims resulting from motor vehicle accidents 


DEATH BENEFIT PAYMENTS IN FIRST HALF OF 1955, BY STATES 


ORDINARY GROUP INDUSTRIAL TOTAL 


No. Amount No. Amount No. Amount No. Amount 


Alab sa 2,414 $6,636,000 $3,486,000 15,732 $3,495,000 20,122 $13,617,000 
Ye RU EES Contac eee 886 2,600,000 915,000 544 180,000 1,948 3,695,000 
Se eR emme 3,781,000 1,063,000 1,696 502,000 3,522 5,346,000 
| aan acta an 47,782,000 23,773,000 15,775 4,971,000 40,959 76,526,000 
Colorado 2,238 880,000 2,469,000 1,789 547,000 5,327 8,896,000 


Connecticut 6,191,000 9,465 2,952,000 16,953 21,727,000 
Delaware 344 2,474 614,000 3,405 4,124,000 
District of Columbia 3,571 889,000 7,328 8,791,000 
Florida 14,561 4,304,000 21,870 24,073,000 
Georgia 17,424 4,811,000 23,576 20,830,000 


Idaho 56 19,000 784 1,927,000 
Illinois 30,929 9,630,000 58,157 82,532,000 
Indiana 12,919 3,734,000. 22,451 26,572,000 
Iowa ‘ 2,243 678,000 7,630 13,859,000 
Kansas 7,310,000 2,286 713,000 6,251 10,413,000 


Kentucky 7,313,000 ° 8,775 2,186,000 13,116 12,307,000 
Louisiana 6,446,000 7,337 2,154,000 11,017 12,323,000 
Ee Ae 3,898,000 1,552 498,000 3,707 5,497,000 
Maryland a 12,595,000 13,818 3,246,000 19,888 20,814,000 
Massachusetts 25,521,000 9,073,000 24,454 7,091,000 37,459 41,685,000 


Mmachigan 2... 24,478,000 18,095,000 13,132 4,211,000 28,670 46,784,000 
Minnesota 4,360,000 2,985 846,000 9,279 17,554,000 
Mississippi y 1,202,000 1,568 427,000 3,714 5,859,000 
RE sate 2,911 7,145,000 13,239 3,622,000 23,511 31,871,000 
Montana 527 924,000 212 72,000 1,474 3,118,000 


IN 573 1,487,000 1,138 320,000 3,899 7,496,000 
1 A aN arcane aed 127 333,000 32 11,000 332 1,011,000 
New Hampshire — 360 710,000 1,596 485,000 2,962 3,866,000 
ee em 29,735,000 4,596 13,731,000 29,997 9,092,000 45,963 52,558,000 
PROM MUON NSO os 1,620,000 219 620,000 362 135,000 1,063 2,375,000 


UM OREN enna, 111,730,000 14,544 40,485,000 60,435 18,437,000 110,965 170,652,000 
North Carolina 9,915,000 1,786 3,535,000 9,510 2,556,000 15,359 16,006,000 
North Dakota .... 1,559,000 217 461,000 3 2,000 890 2,022,000 
Ohio 47,533,000 7,231 20,252,000 28,986 8,576,000 51,618 76,361,000 
Oklahoma 6,198,000 1,060 2,660,000 1,572 509,000 4,958 9,357,000 


Oregon 5,554,000 956 1,945,000 791 235,000 3,721 7,734,000 
Pennsylvania... 56,046,000 10,502 26,017,000 55,452 15,563,000 88,444 97,626,000 
Rhode Island 4,342,000 729 1,364,000 5,100 1,410,000 7,442 7,116,000 
South Carolina 2... 1,85 4,771,000 1,243 1,795,000 12,939 3,330,000 16,037 9,896,000 
South Dakota 1,854. 15] 373,000 16 7,000 863 2,234,000 


Tennessee 1,855 3,617,000 10,947 2,737,000 15,487 15,010,000 
Texas 4,225 10,473,000 10,558 3,120,000 23,079 39,141,000 
Utah 421 1,142,000 536 184,000 1,859 3,535,000 
PE = Se 233 393,000 566 176,000 1,383 2,092,000 
Virginia a 1,688 4,612,000 13,931 3,361,000 19,525 20,482,000 


Washington 1,627 3,876,000 1,498 421,000 6,205 12,713,000 
West Virginia 1,231 2,720,000 3,472 1,056,000 6,459 8,689,000 
i Geer ee 663 2,128 5,407,000 5,351 1,617,000 13,142 22,812,000 
Wyoming : 722 147 399,000 30 10,000 482 1,131,000 


cS i Se. ae ASST 243,972 $689,628,000 116,929 $287,295,000 473,354 $135,742,000 834,255 $1,112,665,000 
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